Date: 30 November 1999

KUALA LUMPUR STOCK EXCHANGE

9th Floor, Exchange Square,

Bukit Kewangan,

50936 Kuala Lumpur

ATTN: CIK LATIFAH BTE. HAJI MOHD YUSOF, Senior Vice President

Dear Madam,

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30TH SEPTEMBER 1999

The directors of Transmile Group Berhad are pleased to announce the third quarter unaudited report on results of the Group and of the Company for the quarter ended 30th September 1999

CONSOLIDATED INCOME STATEMENT







Individual Period
Cumulative Period




Current Year Quarter

Preceding Year Corresponding Quarter

Current Year To Date

Preceding Year Corresponding Period




30/9/1999

30/9/1998

30/9/1999

30/9/1998




RM’000

RM’000

RM’000

RM’000

1.
(a)
Turnover
26,715



N/R

79,203



N/R


(b)
Investment income
0

N/R

0

N/R


(c)
Other income including interest income
170



N/R

329



N/R












2.
(a)
Operating (loss)/profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items 


9,995

N/R

25,650

N/R


(b)
Interest on borrowings


2,185

N/R

6,000

N/R


(c)
Depreciation and amortisation


3,301

N/R

9,685

N/R


(d)
Exceptional items


-



N/R

-



N/R


(e)
Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interest and extraordinary items


4,509

N/R

9,965 

N/R


(f)
Share in the result of associated companies


-



N/R

-



N/R


(g)
Profit/(loss) before taxation, minority interest and extraordinary items


4,509

N/R

9,965

N/R


(h)
Taxation 
-



N/R

-



N/R


(i)
(Loss)/profit after taxation before deducting minority interests


4,509

N/R

9,965

N/R



Less minority interests


1,427



N/R

2,709



N/R


(j)
Profit/(loss) after taxation attributable to members of the company 


3,082

N/R

7,256

N/R


(k)
(i)   Extraordinary items

(ii)  Less minority interests

(iii) Extraordinary items attributable to members of the company


-

-

-



N/R

-

-

-



N/R


(j)
Profit/(loss) after taxation and extraordinary items attributable to members of the company


3,082



N/R

7,256



N/R

3
(a)
Earning per share based on 2(j) above after deducting any provision for preference dividends, if any:-










(i) Basic ( based on 39,998,000 ordinary shares) – sen

(ii) Fully diluted ( Based on 39,998,000 ordinary shares) – sen


7.71

===

7.71

===

N/R

N/R

18.14

===

18.14

===



N/R

N/R












N/R – Not required (The third quarter report for the preceding year’s results was previously not needed for announcement).

CONSOLIDATED BALANCE SHEET



As At End of Current Quarter

30/9/1999

As At Preceding Financial Year End

31/12/1998



RM’000

RM’000

1
Fixed Assets
145,652

156,122

2
Investment in Associated Companies
3,766

3,766

3
Long Term Investments
-

-

4
Intangible Assets
7,961

7,961







5
Current Assets





 Stocks
1,754

1,764


 Trade Debtors
41,998

97,701


 Other Debtors, Deposits and Prepayment
96,748

30,718


 Short term investments
-

15,574


 Cash
3,195

484









143,695

146,241







6
Current Liabilities





 Short term borrowings
43,894

59,597


 Trade creditors
40,836

53,260


 HP creditors
306

4,005


 Other creditors 
24,308

22,146


 Provision for taxation
2,377

2,792


 Proposed Dividend
-

-









111,720

142,160







7
Net Current Assets
31,975

4,081









189,354

171,930







8
Shareholders’ fund





Share Capital
39,998

39,998


Reserves





 Share premium  
54,752

54,752

 
 Reserves 
4,218

4,218


 Retained profit
3,951

-3,304



102,919

95,664







9
Minority interests
55,688

52,979

10
Long term borrowings
25,153

20,067

11
HP Creditors
4,858

2,484

12
Other Long Term Liabilities
736  

736  









189,354

171,930







12
Net tangible assets per share (sen)
236

219

Notes

1. Accounting Policies
The accounting policies adopted in the quarterly financial statements are in accordance with the accounting policies as stated in the annual financial statements of the Group for the year ended 31st December 1998.

2. Exceptional Items

There was no exceptional item for the quarter ended 30th September 1999.

3. Extraordinary Items

There was no extraordinary item for the quarter ended 30th September 1999.

4. Taxation

No provision is made for tax on operating income for the cumulative quarter ended 30th September 1999 in view of the waiver of income tax granted under the Income Tax (Amendment) Act 1999. 

5. Pre-acquisition profit

There were no pre-acquisition profits or losses for the quarter ended 30th September 1999. 

6. Profit on sale of Investments and/or Properties

There were no profits on sale of investment and/or properties for the quarter ended 30th September 1999.

7. Quoted Securities
There was no purchase or disposal of quoted securities for the quarter ended 30th September 1999.

8. Changes in the Composition of the Group

There were no changes in the composition of the group for the quarter ended 30th September 1999.

9. Status of Corporate Proposal
On 22 July 1999, the Securities Commission has approved the proposed private placement of 3,999,000 new Transmile Group Bhd shares of RM1.00 each at an issue price of RM3.90 a share representing 10% of the issue and paid up capital of Transmile Group Bhd. The Company has received the proceeds for the placement shares and is currently in the process of getting the new shares to be listed on the Kuala Lumpur Stock Exchange.

10. Seasonal or Cyclical Proposal

The business operations are generally affected by major festive seasons with increased aircraft utilisation in the second half of the financial year.

11. Corporate Developments

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial period ended 30 September 1999.

12. Group Borrowings and Debt Securities

The tenure of Group borrowings classified as short and long-term categories are as follows: -



1999




RM’000
(i)
Short Term Borrowings – Unsecured





· Bank Overdraft





 2,981


· Bills Payable






 1,150

· Letter of Credit





    168

· Revolving credit facilities




38,345

· Portion of long-term borrowings payable within 12 months
 1,250

---------

43,894

====

1999

RM’000
(ii) 
Long Term Borrowings – Unsecured

· Term Loan






26,403

Portion of long term borrowings payable within 12 months
(1,250)









----------









25,153









====


13. Contingent Liabilities

There are contingent liabilities up to a total amount of RM54.8m in respect of corporate guarantees given to licensed banks mainly for new banking facilities granted to subsidiary companies. 

14. Off Balance Sheet Financial Instrument

There were no material financial instruments with off balance sheet risk during the current financial period ended 30th September 1999.

15. Material Litigation

There was no material litigation pending as at the date of this announcement.

16. Segmental Reporting

No segmental reporting is presented as the Group is principally engaged in the aviation services industry. 

17. Comment on financial results (current quarter compared with the preceding quarter)

Not applicable since this is the first quarterly report issued.

18. Review of Performance

Not applicable as there were no previous quarterly reports.

19. Current Year Prospect

The Board expects the Group’s performance for the current financial year to be better than that of the previous financial year in view of the continuing improvement in the regional economies.

20. Variance from Profit Forecast

The Company did not issue any profit forecast during the period.

21. Dividend

No dividend is recommended for the quarter ended 30th September 1999.

22. Year 2000 (“Y2K”) Readiness

Further to our announcement made on 5th October 1999, the Company has received 100% confirmation from the core aircraft equipment manufacturer that our aircraft are Y2K ready.  90% of the other third parties have also confirmed their Y2K ready status. The directors believe that the Y2K issue will have minimal impact on the continuation of company’s operations.

By Order of the Board,

Lim Hooi Mooi 

Company Secretary

c.c. 
MR SIOW KIM LUN – Securities Commission

Pengarah, Bahagian Terbitan Sekuriti dan Pelaburan (Fax No. 253 2976 / 253 6182)

